
NO MONEY TRUST,

MORGAN REPLY

Banking Finn Says Pujo
Committee Raises Merely

a Bogey.

SITUATION FALSIFIED

Country's Financial His Due
to Worn Out Banking

System.

CREDIT IS NOT CONTROLLED

Diffusion of Resources, Instead
of Concentration in New York,

Is Alleged Tendency.

Washington, Feb. 27. .T. P. Morgnn
Co. to-da- y filed with the Pujo com-

mittee a brief In which they contend
that th committee has failed abso-
lutely In Us. effort to establish the ex-
istence of a money trust.

The Morgan brief questions the accu-
racy of statistics that have been Intro-rtuce- d

In evidence before the committee,
charges that false Inferences have been
drawn from them, and otherwise, at-
tacks the attitude of the Investigators
toward tho financial problems of the
day.

The New York linking firm contends
that tho present financial Ills of the
country are the result of a clumsy and
outworn hanking system rather than
the outcomo of scheming on the part of
any group of men. Not money trust
legislation but a careful diagnosis of the
entire banking system of tho country is
what Is needed, according to the Mor-
gan firm.

The text of the brief follows:
To Honorable A. I' Vuio, Chairman,

Committer on Hanking and Cur-
rency, House of Representatives,
Washington, I). C.

Tlx n Sin: You have lnvltd us to
supplement the recent Inquiry of our
committee by presenting "such consid-
erations as may occur to you (us)
bearing upon the question of concen-
tration and control of money anil
credit."

in presenting such considerations we
find ltieccssary to levert to the original
preamble and House resolution No. SO 4,

under which your committee nets, nnd
at the outset to suggest that. In the
main, the conditions described In the
preamble and resolution, as toslbl.v ex-
isting and as calling for Investigation
and reined, do not and cannot exist In
this or In any other country. We would
suggest further, with the utmost re-
spect, that a large p.irt of the valuable
time of your committee, In our belief,
has been consumed In an endeavor to
piece out a certain theory as to money
and credit, which theory It will be

ever to demonstrate, for Its
establishment Is and always will he pre-
vented by economic laws which haw op-

erated ever since the beginning of barter
and trade.

Bnnklnat i at I'mill.
We suggest to ou that such Ills anil

they are neither few nor trifling as are
existent In this country's financial affairs
are the outcome of a elumsv and out-
worn banking sjstm rather than of the
chernes of men : and that to eradicate

such Ills at their source there Is needed
not legislation upon some one or more
Isolated symptoms, but rather a careful
diagnosis of our whole banking system.

study of tho successful s.v stems of
other countries which for decades have
been free from the periodic panics which
have distressed this country ; and finally
cooperation among nil committees lii
Congress which consider this subject, to
the one end of wise and comprehensive

as contrasted with piecemeal legisla-
tion.

in the following considerations, which
we offer with respect and with an earnest
desire to cooperate with your committee,
we have not hesitated to quote from and
comment upon the resolution under which
your committee has acted, the language
of that resolution In Its assumptions being
so extraordinary nnd Its Intimations so
unprecedented as to call for especial

Hut again we must bg you
to bcllevn that the offered comment nnd
suggestion are given with due respect
,ind because of our profound conviction
of the Importance of the whole general
subject.

In tho statement submitted to voir at
the close of his testimony by Mr II l.
Davison of our firm we ventuied to point
out to you that such "concentration"
as has taken place In New York anil
other financial centres has been due not
to the purposes and activities of men,
but primarily to the operation of our
antiquated banking system, which auto-
matically compels Interior banks to "con-
centrate" In New York city hundreds of
millions of reserve funds; and next, to
economic laws which In every country
create some one city as tlie great financial
centre and which draw to It In enormous
volume Investment funds for the develop-
ment of Industrial enterprises through-
out the country.

Mapplr and Oemaad the factor.
Just as grain and cotton and manu-

factures are commodities subject to the
unchanging laws of supply and demand,
so In the samo way money nnd credits

re commodities subject to the same un-
varying lajvs, but far more Intensely, for
while bulky merchandise Is not always
Immediately transferable upon demand,
money and credits are so liquid as to bo
transferable by telegraph all over the
world. It follows therefore, that such
"concentration" ns exists In New York
city fexcept that caused by our archaic
banking system already alluded to) Is
due simply to tho flow of demand and
supply. Internationally likewise when the
demand for money and credit In Kurope
exceeds that in America gold Is drawn
by export from New York to the other
side.

Wo lay especial stress upon this point
of economic rulo for the reason that not
only the resolution (11. Ilea. EQ4) under
which your committee acts but many
questions In witnesses indicated a belief
that for their own selfish ends certain
men. or a group of them, have succeeded
In transcending the laws of supply mid
demand (which operate all over the
world) and In establishing new economic
laws. We venture to point out tnat since
the. beginning of organized Industry and
commerce, roverlng more than two cen-

turies In England, France mid tierrnany
and 100 years lit America, men never
yet hae succeeded In overriding economic
law, and further that such an achieve-
ment Is Impossible, een though one were
willing to attribute sinister motive to the
leading men of business in the chief cities
of this country.

An Utterance Alartulnur In Ihr Pnhllr
Still dwelling upon this subject, we re.

fer to the language, of tlm preamble,
which lends "Whereas It has been fur-Ih- tr

charged and Is generally believed
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(the Italics arc our own) that these same
groups of financiers are en-
abled to regulate the Interest
rates for money i to create, avert and
iitmpose panics, &r." Hero Is a specltlo
suggestion of 11 novel economic! theory,
the publication of which cannot fall to
create prejudice throughout tho country
among many citizens, who fall to reflect
that the factors which determine Inter-
est rates are not local In their source, but
are worldwide, being determined nnd
owing to the freedom of International ex-

change being regulated by the aveiage
demand for credit throughout the world's
money mnrkfts. If any one man or
group of men. hud the ability and re-

sourceswhich they have not to with-
hold credits In any one market like New
York, the situation would ordinarily be
promptly relieved by the automatic In-

flow of credits from sorno altogether for-
eign source. The factor which lutensllleil
the distressful conditions In October. 1907,
was that all the world's markets were,
and during a year previous had been
suffering from an excessive shortage of
money which, ns hns many times been
pointed out by economic observers heie
nnd abroad was because of extraordinary
business "booms" In this country, (lre.it
Itrllnln and (iermany, as well as adven-
titious and enormous wastes of capital
such as had been caused by the S.in
Francisco fire and the ltusso-.Inpane.s- e

war. In countries other than the fritted
.States the stress of October, ISO", due
to high money rates and financial dis-
turbance, was relieved by the operation
of banking systems delsed by experience
to cope with prcelsel.v such conditions .

whereas In this country, owing to Its weak
banking system, acute disturbance was
greatly prolonged nnd caused Inllnlte dis-
tress.

The I'anlr of 1 11(17.

Our hesitation to describe In such de-

tail these obvious causes for the panic
of 1907 has been overcome only by
reason of the extraordinary statement In
the Congressional resolution above
quoted nnd by the report to us that an
appreciable lxjrtlon of the community has
come to believe, from this statement, from
the authorized Interview glvctj out by one
of your associate counsel upon his

from your service and from
other similar statements that In laige
measure the panic of 1907 was actually
due to the machinations of certain uer-fu- l

men. We regret that a belief so In-

credible, so abhorrent and so harmful to
the country should for a moment hae
found lodgment unyvvhtre And we wei- -

come our Invitation as an opportunity
for us to state that, to the extent of our
observation nnd experience, there Is not
even a vestige of truth In the Idea that
In whole or In nny part the financial
convulsion of 1907 was brought on
through the design of any man or men.

No one will deny that men frequently
are seltlsh, ambitious anil reckless, but
in order to sustain tlu theory that the
panic of 1907 was "euglneeic.iL" one
must attribute to the "engineers" not only
the power hut some motive for their
assumed achievements. And by no proc
ess of reasoning can such motive be imag-
ined, lieciuse of the fact that the men
possessing even a fraction of the inllu
eiice and resources attributed to them al. ... .1... .. i i.it ,,.. I ,

.e-- ,, ....,,..--.
amounts of fixed investments which, by
disturbed financial conditions, alvvnv
suffer most severely It Is a fait that
those indlv liluals. private bankers and
banks to whom alone apparently. b the
language of the preamble. Is attributed
the power "to cteate, avert and' com-
pose panics." were the ones to suffer most
liv the severe shrinkage in security val-
ues, such losses as the public recoids
will In mnuy cases show running into
ninny millions of dollars. It is Impos-
sible, therefore, to Imagine u motive on
tho part of such persons as would lead
to a campaign of

Who lite Heaviest Losers Were,
Furthermore, our observation was that

such Individuals and corporations as
were fortunate innugh, when the panic
was raging and when security prices
were at their lowest, to hold any con-
siderable amount of liquid resources In-

variably devoted such resources to the
aid of tho weaker members of the com-
munity nnd deliberately refrained from
putting their funds Into low priced se.
curltles for the purposes of profit

It has often been observed that Mr
Morgan aided actively and effectively In
the efforts to "compose" the panic of
1907. Such aid as he was able to render
to the situation In New York nt that
time was due. we believe, simply to his
ability In securing the prompt coopera-
tion of many divergent minds which rep.
resented strong. Independent banks The
same kind of service always Is to be
commanded In this country's emergen-
cies.

If we have dwelt with more cir-
cumstance than perhaps your Judgment
approves upon these features of the pre-
amble. It Is because we believe that the
whole framework and language of the
Congressional resolution under which ou
are acting Implies a conception Impos-
sible In sound theory, nnd wholly Im-

possible in practice, such theory being
that a comparatively small group of men,
chiefly centred In New York city, can
and do obtain such complete mastery over
tho financial machinery of one hundred
millions of Independent people that the
have power to cause this whole countty
Incalculable distress, or as the resolution
puts It. "have wielded a power over
tho business, commerce, credits and
finances of the country that Is despotic
and perilous and Is daily becoming more
perilous to the public welfare"

I'allaclone Statistics Presented.
For the. maintenance of such an Im-

possible economic theory there have been
spread before your committee elaborate
tables of interlocking di-

rectorates from which exceedingly mis-
taken Inferences have been publicly
drawn. In theso tables It Is shown that
ISO bankers and haul: directors serve
upon the boards of corporations having
resources aggregating and
It Is Implied that this vast aggregate of
the country's wealth Is at the disposal
of these ISO men Hut such an implica-
tion rests solely upon the. untenable theory
that these men, living In different parts of
the 'country, In many cases personally
unarqualiited with each other and In
most cases associated only In occasional
transactions, vote always for the same

or harmony of binding these rt

men together, and as a matter fact
no such policy exists, 'lhu absiinlity

rector full control In every orgarilza
with which lie Is connected that

arc not
aie ineio figureheads, sub-

ject to a small minority
their boat ils,

Perhaps gicatcst harm In
referred lo lay In further

lillHiiiTiinled lull mice, In which ban been
given wide publlcitv that tho vast sum

120,000,000,000 was in cash vr liquid
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form subject to tho selfish use or abuse
of Individuals. Huch an Idea excites the
public mind to demand tlm correction
of a fancied situation which does trot
and, in our bellof, never can exist.

In like manner an endeavor has been
made to show, not by means exact
statistics which alone can the story,
but rather through disjointed testimony
obtained In shape replies to hy-
pothetical questions, that New York Is

outstripping tho rest of country
In comparative bnnklng resources. Pre-
cisely the contrary Is the case. Tho re-
ports of Comptroller tho Currency
show not only that there has been no
such tendency here but that for some
tlmo New York's proportion of tho coun-
try's banking capital and icsourccs
been declining. Tho banking resources

forty-on- e other .States have In-

creased since 1900 more rapidly than they
havo In New York State: and, wherens
In 900 New York city banks represented
23.2 per cent, of banking resources

tho United States, now, as pointed out
In Mr. Davison's statement, they repre-
sent only IS. 9 per rent, of such resources.

This striking tendency toward a greater
greater diffusion of American bank-In- g

Is illustrated further by the fact that
between 1900 and 1912 the number of In-
dependent batiks In country has, ac-
cording to best reiorts obtainable.
Increased from 10.37S to or by
more than 140 per cent., while pop.
illation Increased by less than per
cent In same period. Here Is coin-plet- e

evidence n tendency operating
y toward decentralization ofbanking facilities.

Incomplete nnri M IslenilltiK I'laaren
Other evidence wns adduced beforeyour committer from which the Infer-

ence was sought to be drawn Hint ,1m.-- .
Ing the autumn, when Interest rates on
"call" loans In New York are likely to
be high, Intel lor banks were in habit
of withholding money from their local
customers, who needed It agricul-
tural and mercantile operations, and of
seriiung tt to .New York to be loaned
against mock i:chnngc collateral. The
cviiicnic on tins point was incomplete
and misleading. No attempt whateverwas made to demonstrate whether the
roiai amount or funds In New Vork be.longing to Interior banks usually risesor falls with the rise nnd fall or "call"
Interest rates In autumn In New York.
As a matter of actual fact the totals ofsuch Interior funds almost Invralably
fall ns the niltlimn rates rise At ..v....
such season New York Institutions lend,as they ought equitably to do, large
sums to their Interior correspondents forcrop moving and other purposes. For
Instance as to the season Just nast. the
nmount of money being loaned as of No- -

emner i;ir.', to outside Institutions
by eight largest New York limit
cultivating this business Is estimated as
approximating upward of JMi.yo.OOO.

Yet, although such adequate evidence
wns readily avntlab.e. the comrrlllee'sexperts who testified on this point gave
to .voir and to public figures which,
in their deductions, were absolutely In-
complete and Incorrect.

In offering to you such criticisms ns
we have upon Incompleteness of cer-
tain features of the testimony laid be-
fore vou we once more lies that you
will not consider us as lacking In re-
spect to your or as out of
hnrmonv with Its desires to examine cer-
tain features which, ns to tho financial
development of this country, have

widespread attention We read-
ily concur with voir many highly
legitimate subjects of value to the pub-
lic interest have been developed. One
of these, to which we particular at-
tention, has been tho steady growth In
the size of bnnks through consolidation or
increase of capital Such growth In the
size banks In New York and Chicago
has frequently been erroneously ileslg-note- d

before your committee as "con-
centration," whereas as we have hith-
erto pointed out the growth of banking
resources in New York city has been
less rapid than that the rest the
country. Hut Increase of capital and
merger or iwo or more nanus orui
Institution i with the same resources as,,. aggregate of the hanks merging Into

, ha9 ,.en fr,.au,.m ,pW,n ,. ,,,.,
j.inuarv ups

lleiiinnil for l.nrcrr llnnka,
These mergers, however, are a devel-

opment due simply to the demand for
banking facilities to care for the

growth of the country's business. As
our cities double and treble in size and
linortnnce, ns railroads extend and In-

dustrial plants expand, not only It Is
natural, hut It Is necessarv that our
banking Institutions should grow In order
to care for the Increased demands put
upon them. Perhaps It Is not known as
well ns It should that In New York

the largest hanks are far Inferior
in size to banks ,ln the commercial
capitals of other much smaller
countries. The largest bank In New
York city y has resources amount
Ing to only three-flfth- s of the resources

the largest bank In Kngland, to only
h of the resources of the larg-

est bank In France, and to less than one-1- 1

ft It of rcMiurees of the largest bank
m Oermany As the committee Is aware.
If New York city thero are only three
bunks with resources In excess of

while there nre ten such Insti-tutlo-

In London, live in Ilerlln and
four In Paris.

nl i:qnl to oiinlr' .Vrctta.
It is also perhaps riot sufficiently

recognized that, even as It American
banks have not fully kept pace with the
ib velopment of Aiuerlran business. Hun-
dreds of llnanclal transactions y

are so large that no single bank
commands suff Icb nt resources to handle
them This is esp, chilly true with

to the great public utilities which
..re essential for the development and
veif.m of the community. Hvtn our
largest banks are seldom ube separately
to extend the credit which .such under-
takings rrqulre, no on national bank
being permitted by law to loan In excess
of la per rent, of Its capital sur-
plus to any one Individual or i cern.
When It Is remembered that literally
hundreds of corporations In tills country
are obliged to borrow- annually sums

a million dollars and upward apiece, It
is obvious that the size of our banks
must grow to keep pare with this demand.

Vet as to this natural development, the
causes for which It Is of vital Interest to
Hie whole country to realize clenily. many
of the inquiries directed to your witnesses
weie ol such a nature us to raise in the
minds of an Interested public h doubt as
to whether, after all, this effort by banks
io keep pace with griming business ktnot a scheme of a designing gioup riie.i.
building up enormous Institutions In order
(we quote here again from House resolu-
tion No. fin 4 "to augment their" ("these
groups Individuals ) "power over the
llnancrs of the country to contiol,

We submit for .vour consideration
In opinion that, n time had served you.

far more udequut- Information. Including
Instructive statistics, mlb'ht have been
provided on this question for your com-
mittee.

rent Issues (tt He I'lnniiceil.
l.llfeutse ellh liian.l In ,1...

Br,tinr to show lit st that since ran?
operation has been more nctlvo by reason

r tm i, ,,,,,,,, ui,i,.i, i,:, i i

result of the necessity for bundling great
rnero aie not a few- - rail-

road bond Issues each exceeding $1(10,000,.
000. the American Tiiephonu nnd Tele-
graph Company recently has announced
one of $70,000,000 The two traction
companies operating subways In
(iie.iler New Vork are planning tu bring
out aggregate Issues $220,000,000. Tho
Attorney. Oncr.il's recent approval of the
Union Pacific stttleraent clin Jot t ilnf I

policies and control with united purpose.,,, enopcr.Ulon among banks, noted espe- -
the. directorates of tho 1.12 corporations riiy imc the pa of 1907. wo believeon which they serve. The testimony tmt further statistics of interest on thisfailed to establish any concerted policy I m,i. ,.n i. i ,.iii,ie m.

uctlon I J
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commitment on the part of bankers of
$126,000,000. So that If transactions of
such mngnltudo aro to be carried on the
country obviously requires not only the
larger Individual banks but demands also
that those bnnks shall cooperate to per-
form efficiently the country's business. A
step backward along this line would mean
u halt In Industrial progress that would
affect every wageearner from the At-
lantic to the Pacific.

Cooperation Jteeeaiary.
We lay perhaps especial stress upon

this point because of what seemed to us
n readiness upon tho part of your com-mltte- o

to adopt the Idea that In such
cooperation by bankers there lies the
germ of something sinister nnd dangerous
nnd that, to quote once more from House
Resolution No. D04, such cooperation has
been developed to tho extent that "these
groups of Individuals" can "prevent com-
petition with the enterprises In which
they nre Interested, to the detriment of
Interstate commcicu and of the general
public."

Nothing else certainly could be more
germane to nn Investigation like that
of your committee than nn Inquiry as
to whether, through nny means exerted
by banks or bankers. Interstate commerce
Is being restrained. Hut ns establishing
or even suggesting such a contention, we
hnve been nble to find no testimony
whatever upon the records of your com-
mittee. If nny such evidence Is avail-
able we believe It Important that It should
bo produced. So far as our observation
and experience go we can make the
positive statement that except under un-
favorable! money market conditions we
have never heard of any responsible nnd
deserving Individual tlrm or corporation
being unable to ample credit.

The House resolution No. K04, Includ-
ing Its preamble, contains no less than
five separata references to the possible
"prevention." "suppression." elimination'
or absorption of "competition," through
the activities of certain Individuals. Wide
publicity has been given to this resolu-
tion under whoso authority jour com-
mittee has acted, and In the absence of
any proof whatsoever to support the be-
lief that there has been a suppression of
corimrate competition we venture to hope
that this Idea, most Insidious and harm-fu- l

In Its effect upon tho mind of the
country at large, will In vour rcmrt be
definitely dispelled. In a matter of such
great moment to thu prejudices of our
citizens we suggest, with great resect,
that a positive statement from your com-
mittee that no evidence has been ad-
duced on this vital question should be
given publicity ns wide as thnt received
by the revolution,

lleioiilhlMly at nnnLrri.
Testimony, on the other hnnd, golue to

show not a suppression but a develop,
ment of trade throughout the counrrv
might have been of value, as exhibiting
a natural explanation of many of the
financial practices which your committee
has questioned Many questions were
asked as to the wisdom In having rep-
resentatives of private banking houses
sit upon the boards of corporations whose
securities the same bankers frequently
offer for sale This practice which has
been In vogue abroad, ever since the crea-
tion of limited cninp.inies, has arisen not
from a desire on the part of the banker
to manage the dally affairs of the

or to purchase its securities
more cheaply than he otherwise could,
but rather because of his moral respon-
sibility as sponsor for the corporation's
securities to keep an eye upon Its piil.
hies and to protict the Interests of In-

vestors In the securities of that cnrKra-tion- .
For a private banker to sit upon

such a directorate Is In most Instances
a duty, not a privilege Inquire will
readily develop the fact that the mem-
bers of the leading banking houses In this
eouutrv and it was the lending homes
only against whb--h animadversions were
directed are besought continually to netns directors in various corporations whose
securities they may handle, and that ingeneral they enter only thoe lioards
which tlm opinion of trio Investing null.
lie requues them to enter, as an evidence
of good faith that thev are willing to
nave ineir names publicly associated with
the management

Yet before your committee this iintor.-i-l

and eminently desirable relationship was
made to apiK-a- r almost sinister, and no
testimony whatever was adduced to show
thu actual working of such relationships.
It Is easy to overlook the fact that prac-
tically all the railroad and industrial de-
velopment of this count rs has taken nl.n e
Initially through the medium of the great
hanking houses. Were it riot for the
opportunities provided bv these limine.
It Is difficult to Imagine how the great
transportation systems nnd industrialplants of the countrv could have i,
created. Many persons fail lo ienli..the variety of. the functions i,erfnr,i,,i
ov inese banning Houses. If a transcon-
tinental railway system, bulbil til? on llu.
wheat farms of the West nnd affording
employment to thousands of workmen
nesires to obtain $ini.nno.noo for
of still further development It goes tii
some great banning house or Institution
nir a marKet for its securities. Thebankers make cxin-r- t Investigation of theproperty, ngrco to buy the bonds andthus to make possible a great and Im-
portant development two or three thou-
sand miles nway. Next the banking
house serves the Investing community.
Thousands of Investois are seeking sound
securities for their savings. They hateneither the knowledge nor the opportu-
nity for Investigating a great railroad en-
terprise. They look to a banking housrto perform those functions anil to give Itsstamp of approval to that railroad's

In this maimer the banking
house fulfills a double duty to the com-
munity.

Ilovr Secnrllles Are llunillnl.
Another line of your Inquirj. cerlalnlv

pertinent to the general subject, was as
to whether "the mat kiting of the securi-
ties that from time to time have been
Issued by interstate railroads ami in- -
iiiisiriai corporations Itns been bv coin,petitlve bidding or otherwise." Tills ques.
lion Is of sin h importance that tin re must
lie general egret that the time of vour
cotnirlttee did not serve for the exhaus-
tive study of the subject which ou un-
doubtedly desired, Including testimony
from enough diverse sources to show voirthe exact situation. On this matter 'we
are pleased to submit certain considera-
tions which, we are confident, are borne
out by the facts' Firel, In general amiover a period of time, the sain of such
securities Is Invariably subject to the
competition of market conditions We
havo not heard of an Instance whereany corporation failed to secure the ben-et- lt

of a price for its Issues ns excellentas condillons nt the time warranted. Sec-
ond, in most of the leading commercial
Suites Public Service Commissions pass
with great caio upon the prices at which
tho securities of all transportation andpublic utility corporations aro sold. Third,
competitive bidding. In the sense of hav-
ing railroad and industrial securities of.fered practically nt public auction ns in
Hie case of municipal securities, Is sel-do-

or never practised.
Tho reasons against such piactlce are

plain. Such corporate Issues have neither
the security, tiro steadiness nor the gen-er-

cniilldence possessed by municipal
bonds, and while In good times It Is
possible that they might be Hlhscrihed
t ai public auction, In bad times tliein
would bo no one to hid for them, it Is
practically Inconceivable that a niunlii-irallt- y

should go bankrupt and make
permanent default of its obligations,
Quite otherwise Is the cate with rallro.nl
or Industrial coiporutloiis. .Should these
Inlter appeal directly to the proverbially
lirrrld Investor there can be llltle que.
t on thai hi times of stress support
would be totally lucking. We should have
the spectacle of numberless corporations
falling for luck of strong llnanclal or
banking support.

Tho irillhtlng of such support. In theshnpi of llscal agencies or of other close
relations with bankers, appears sound
both In principle nnd piactlce. Fur their
Ultimate tuccess girat enleipilses depend
almost as much upon vvlan ihiiiinial
counsel as upon technical mHiiageincnt.
A ureal business, well conceived us tu p.

28, 1918.

"Plough deep, while Sluggards sleep,

And you shall have corn io eat and lo fcep."
John Ploughman.

Today the Last Day!
Today, February 28, is the last day of the February Furniture Sale

at the John Wanamaker Store ending the most successful February Sale we
have had.

Today is the Last Day to Secure
Furniture at Half its Price

Not half-pric- e furniture, but regular Wanamaker Standard furniture at
half Wanamaker prices. Single pieces and suites for bedroom,, dining-roo- m and
all rooms in the house.

Today is the Last Day to Secure
All the February Economies

Every piece of furniture on our galleries will maintain the low February
price all of today, but TOMORROW tomorrow is another story; tomorrow
the February prices will be gone.

And Gone will be the Great
Furniture Opportunity of Six Months
Will you do TODAY what cannot be done tomorrow or will you wait

and lose the prize?
Fair warning!

JOHN WANAMAKER
Formerly A. T. Stewart & Co.

organization, frequently goes on
the locks for failure to obtain broad and
strong llnanclal guidance. Any man un-
dertaking to build a cotton mill, perfectly
npiHtln'ed with modern machinery nnd
ttchnlcil skill, who should rely upon ob-

taining the necessary funds by a public
appeal to Investors would be deemed
reckless. Yet such a principle Is pre-
cisely that Involved la the suggestion that
corporations should terrain from making
llnanclal arrangements and should rely
upon securing their money from the offer
of their securities at public auction.
Furthermore, as has been hitherto pointed
out In this memorandum, a large factor
which Inspires confidence In the Investor
and leads lilrn to purchase some specific
security Is the knowledge that banking
houses of good standing have Investigated
that particular security and themselves
have underwritten or have Invested In It.

t'lnnnclal .sitvlsrra lletiulalle.
Still another consideration Inducing

large corporations to appoint fiscal agents
Is that frequently such corporations are
obliged to undertake operations of such
magnitude and complexity over a series
of years that they must Invoke

the best flnnnrlal advice unln- -
taiunble An oieratloii like that of the
Pennsylvania and the Long Island Rail-
roads In tunnelling respectively the Hud-
son and the Kast rivers and building an
enormous terminal In the heart of New
York Involved the expenditure of say,
?;00.000.000. nnd. from Inception to com-
pletion occupied the best pnit of a dec-
ade. The unwisdom of embarking upon
such a development and of relying
through good times and bad, panic periods
and otherwise, upon the sale of O

bonds by auction to the public,
could hardly be characterized, even If It
were conceivable Another exnmple might
be mentioned In the Irrigation enter-
prises of the West. It Is estimated that
there has been expended In such de-
velopment not less than K'OO.OOO.OOO, How-fa- r

would such development have gone,
how far would those regions h.-- been
opened to agriculture, hnd dependence for
obtaining that great sum been placed
upon the nearby communities, or even
(bv means of public auction! upon In-

vestors In New York or Chicago who
know little of the safetly of such In-

vestments'.' Persons who decry the close
relations existing between the bankers
and the great transportation and Indus-
trial businesses fall to perceive that, as
Individuals require the ndvico of lavv-e-- s

and physicians, so great enterprises
require tlnancl.tl diagnosticians who enn
give counsel as to the world's Investment
markets, as to what form of securities
is best adaptable for nny given time, as
to what llnanclal pulley for the corpora-
tion s best calculated to command the
confidence arid the steady support of the
Investor.

One phne o fa far different feellne at
present to be noted In America, finds re-
peated expression in the preamble anil
resolution to the effect that llnanclal
groups have 'control over the afore,
said railroads, Industrial corporations,
and moneyed Institutions, etc" . that such
an Influence Is exerted powerfully over
the officers and management of such In-
stitutions, and that such influence Is ex-

erted primarily for the benefit of the
Individuals. Persons that accept such a
belief must fall to realize that no cor-
poration could long survive If the opera-
tions of the corporation and the freedom
of Its officers were Interfered with by
directors desiring to tervo selfish Inter-
ests. The success of an enterprise de-
pends largely upon the ability and zeal
of Its officers exerted Independently ofany interest except that or the enterprise
Itself. Any attempt by directors work-
ing to their own ends would result either
In the ruining or the business, were the
ofllcers to yield up their Independence;
or in the prompt resignation of such

If they were men of character.
And since when. It may be nsked, has
the ownership of stock meant the own.
cishlp of men''

I'rlvnte llnnkera its Depoallorlea.
A distinction which one line of your

lnntllrv Koitf?bt to eMtnliliili i.a tl,..t ....
to tlm relative safety of banks and bank.
Ing houses as depositaries. Your In-
quiries s point, although purely teu- -
iiiuw anil milium iiiicmpi 10 cue any
records whlrlY'iulEht bear unon the sob.
jeel, lert the linnrekslon that sou doubted
till WlMllOlll Of IterillltllllfT rn,lu,rnlli,u
select, as depositaries for their funds,
Olivale hankers nu well na lulu i'i.i.
Is a matter of less grave concern to the
Ollldle llino li,i..ln ... ,i
with the fundamental character of our
banking laws, and our opinions on this
particular topic are likely to be accepted
win' coiiMueruuio reserve, vet it may
be of value to liimilt-- leliotl,,- - a..!iitTers any data going to show that

banks have nrnved ih.mait..a
In stiucture or In practice more impieg- -
name rrom inuure man private iMinks.
lncot porafeil banks possess, from the de- -
Itliultll.'u ,uii,,t rt i.l..,i. U....I. l' " I ruui e.iieKlltll US
as are extended by existing methods of
State supervision. nd the national'
hank act wisely piovklrs that In the'
event of a bank's failure tlm iw.,i.i,,.i.i
eis shall be liable to the extent of twice
hid amount or tne capital stock, withprivate banks, however, the liability for
tho ruuds id depositors Is unlimited, and
the total private means of each partnerare. subieel. in thn..... firm's...... nm(i-i- u t.- - uKiiHttuii., 1 Ulllthe ewly dagrij of btaklnc til over the

Broadway, Fourth Avenue, Eighth to Tenth Street

world until about seventy-fiv- e years ago
the rule was thnt the community used
private bankers as their elder deposi-
taries. Then came In, though not with-
out great public opposition, the plan of
creating banks as stock corioratlons with
the very purpose or limiting the risks or
the owners or these banking corporations.

t'lillmlted I. lability n Safeguard.
Strong as such Institutions have proved

to be, it may be said with some reason
that tho common law which requires that
If nny private banking houso Is forced
to suspend the private fortune of every
member of that firm shall be utterly
swept nway before a depositor suffers the
loss of a enny Is unquestionably a fac-
tor tending toward prudent and conserva-
tive management. In face of the
nvnllabte records showing a consider-
able number of suspensions among In-

corporated Institutions In New York city
ns tho result or the 1907 panic we can
recall no Instance whatever or the similar
suspension or nny private banking houso
handling corporate deposits.

In view or these facts we submit that
In this matter It would be wise to se-

cure evidence from all largo cities bear-
ing upon the benefits or tho actual dan-
gers shown by experience before pro-
posing any law the effect of which au-
tomatically might be to deprive Interstate
corporations from exercising their best
Judgment ns to where they may prudently
extend credit. In essence, If a corporation
Is to be prohibited from extending a
credit of J100.000 to a banking house
which. It baa reason to believe, can re-
turn that credit upon demand, why should
the law not bo Invoked to prevent It ex-
tending merchandise credit of similar
amount to some solvent customer?

The Korce of I'nlillc Opinion.
As the final point of this memorandum

we venture to submit the consideration
that In a strong public opinion, such as j

exists In this country, there lies the
greatest safeguard of the community, al- -
ways assuming that Congress will evolve
a basic system of banking which Is scl-- i
entitle and sound, ns nt the present time'
ours admittedly Is not. The public, that
Is the depositors, are the ones who
entrust bunkers with such influence and
power as they y have In every civ-
ilized land, and the public Is unlikely to
entrust htat power to weak or evil bauds.
Your counsel asked more than one wit-
ness whether the present power held by
bankers in this country would not be a
menace If It lay In evil hands. Such an
Inquiry unfetters Itself. All power, phys-
ical, Intellectual, llnanclal or pulltlcal, is
dangerous in evil hands. If Congress
were to fall Into evil hands the results
might bo deplorable. Hut to us it seems
as little likely that the citizens of this
country will fill Congress with rascals
as It Is that they will entrust the leader-
ship or their business ami llnanclal af-
fairs to a set of clever rogues. Tho
only genuine power which an Individual,
or a group of Individual.", ran gain is
that arising from the conlldence reroed
In him or them bv the community, livery I

town, large or small, seems to choose a
limited number of men t merchants, nmnu- -

fnctuiers, lawyers and bankers) to lep.
resent It in tho management of Its chief
local Industries, Those men are entrusted '
with such neavy responsibilities because
or tho confidence which their records
have established, and only so long as
their records are unblemished do they
retain such trusts.

These are axioms which It seems al-
most Idle to repeat. They apply to all
business, but more cinphatlcull.v. we e.

to banking than to any other form
of commerce. To banking the conlldence
of the community Is the biealh from
which It drawn Its life. The past Is full
or examples where the slightest suspi-
cion as to the conservatism, or the
methods or a bank s management, has
destroyed confidence and drawn away Its
deposits over night. Much, therefore, may
bo lert to the Instinct and the rorce oV

public opinion, ami finally, tu urging upon
you or it ii more the establishment or a
sound banking system, we venture to
question tho wisdom of engrafting upon
such new system many special provisions,
designed to guaid against particular evils
but which, being restrictive in their na-
ture, are likely so to hedgo about tho
business of banking as to curtail

the country's development.
We believe that with a scientific bank,

ing system firmly established many fea-
tures in our ptcsent situation perhaps
deemed ohjectlonablo by you will of
themselves disappear, and that this coun-tr- y

will enjoy the experience of other
countries which, with nothing like the
same amount of banking statutes In force '

us we have, are yet Immeasurably freer I

than America from banking failures, and
from thoeo periodic llnaucinl dlstui bailees
which bring misfortune to ilch and poor
alike and, except for which, tliefce. I'nlted
States y undoubtedly would bo In
enjoy merit of a political and national
prosperity far surpaslorig iinv tli.it has1
boen known In the world's lllstoiv

licipectfullv submitted,
.1. P Monn.vN & Co

Dniiulilrr ('oiilesla Melnrrl Will,
A contest of the will of .luvilc, iim.i--

M. Stelncrt of the Court of Special s,

who died on I'Vbiuary 1!, was lileil
.vestcrilav bv his ilnm-titc- Mm l.llh,,,
S. O'llrlcn. Jusilcs Stcliieii's will disposed
of properly valued ut Kl',000 and he did
uvi uivuuon ner. ,

r

FAVORS NEW LAWS

TO CONTROL TRUSTS

Cummins Commitftv Would Re-

tain Sherman Art as a
Fundamental.

W.vsm.NiiTo.v, Feb. 27. The Senate
Committee on Interstate Commerce to-
day adopted a report on a programme
of changes In the Federal laws relating
to tho cicatlon and control of corpora-
tions engaged in interstate commerce.
The report was drafted by Senator
Cummins of Iowa. It Is based upon the
testimony of 103 persons who were
examined by the committee on the sub-
ject last year.

The report recommends, first, that
the present statute, known as the Sher-
man anti-tru- st act, should stand as a
fundamental law upon the subject and
that any supplemental legislation for
more effectual control and regulation of
interstate and foreign commerce should
be In harmony with the existing stat-
ute; second, that it is neither neces-
sary nor desirable at this tlmo to pro- -'

vide for the organization under act of
Congress of industrial corporations
which propose to engage n commerce
among the Slates and with foreign na-
tions; third, that It is desirable to
Impose upon corporations organized un-
der Stato law and engaged or pro-
posing to engage In Interstate com-
merce further conditions or regulations
affecting both the organizations nnd the
conduct of their business, and also to
impose further conditions upon per-
sons, copartnerships, associations, Ac.,
now engaged or hereafter engaging In
such commerce.

If such adillllon.il legislation was to
be enacted, it say. it Is desirable to ac-

company it with n meusurc establish-
ing nn Interstate trade commission for
the better administration of the law and
lo aid In Ils enforcement. Such a com-
mission, It Is argued, Is needed even
though no supplemental legislation Is
enacted. It suggests that tlm bureau
of corporations might be converted
Into an independent commltKlon, com-
posed of trained, skilful men clothed
with adequate authority to gather
more complete and accurate knowledge
of the organlxitlon, management and
practices of corporations and so forth
engaged in Interstate commerce.

ERUPTION SPREAD

OVER CHEEK

Like Pimples, Then on OtherChwk.
Disfigured Face Very Badly. Used
Cuticura Soap and Ointment. Per-
fectly Well, Not Troubled Since.

T4 CommercUl Axe., New Brunswick. N.J. M y baby's face was Uery red anil n.roujb and caly-llk- It nu caused br .
flnger-n&- ll scratch under
the eye. The scratch cut
deeply and soon after an
eruption appeared Uke
plmploj and soon spread
over the cheek and
around the eye and then
started on the other
cheek. It disfigured hl'fce very badly while ll
luted. Re tost quite
some sleep from the ac'tema until I gent for a

i""'i uncurauintsment and Boap and he was greatly IrnproTK
and could sleep much better. I first washedhim with real warm water with the Cutlcurafioap, then applied the Outlcura Ointment.I bought Just orre box of Cutlcura Ointment
and some Cutlcura Soap and he was ly

well and he has not been trouble
since." (Signed) Mrs. William Stereos.'June 14, 1912.

No other cmolllenta do so much for pim-
ples, blackheadi, red, rough and oily aUci.tchlng. scaly scalps, dry, thin and faillnfhair, chapped bauds and shapeless nails ado Cutlcura Boap and Ointment. They doev en more for d Infants and chil-
dren. Although sold throughout the worliL' .a liberal sample of each will be
with 82-- 81dn Book. Addreas oostS .

cutlcura. Dept. T, Boston."
ri enaer-face-d mn alaould dm

ItoTtoi lUck, atQ. Baapic ftvuT J

mr


